
Update

Coronavirus Business Support

C h a r t e r e d  A c c o u n t a n t s



The proposed Job Support Scheme has been postponed 
and the Coronavirus Job Retention Scheme, as varied to 
allow flexible working remains in place.  
This scheme has been altered to allow employees that 
may not have previously been eligible for the scheme 
to now be added where they are furloughed after 30 
October 2020.  The employee must have appeared on an 
RTI submission between 20 March 2020 and 30 October 
2020.  
The scheme continues to meet up to 80% of the 
employee’s salary in respect of the hours they have not 
worked, up to a maximum of £2,500.  The employer is 
responsible for the Employer National Insurance and 
pension contributions.
The same restrictions on activities the employees can 
undertake whilst being paid through the furlough scheme 
still apply.

Employers need to make their claim for any 
furlough days that fell in November by 14 
December.

Subject to the economic position next year, it is likely 
that the Job Support Scheme will be resurrected in March 
or April.  The proposed £1,000 bonus for employers 
who retained staff until January has been scrapped and 
replaced with a proposal for a “retention incentive” which 
will be implemented at an unspecified time in future.

https://www.gov.uk/guidance/claim-for-wages-through-
the-coronavirus-job-retention-scheme

https://www.gov.uk/guidance/check-which-employees-
you-can-put-on-furlough-to-use-the-coronavirus-job-
retention-scheme

SEISS

A third grant for the self employed is available this month.  
It will be a maximum of £7,500 covering 3 months, based 
on 80% of the average monthly profits for the 3 tax years 
ending on 5 April 2019.

HMRC are contacting those it believes may be eligible 
for the grant to notify them of the slot allocated for the 
application to be made.  Don’t worry if you are not able 
to make your claim in the time allotted, you have until 29 
January to apply.

Again, we cannot make this claim on your behalf, and 
you will need to make the application through your 
Government Gateway account.

This grant is available if there is a new or ongoing impact 
on your business as a result of coronavirus.  If you were 
not eligible for the first two grants you will not be eligible 
for this grant.

The guidance for this grant differs to the summer guidance 
in that it specifies that to be eligible the applicant’s trade 
must be currently significantly affected by reduced 
demand due to the Covid outbreak or be currently unable 
to trade as a result of the Covid outbreak.  Therefore, 
before you make a claim it is important to consider what 
would be normal trading for you at this time of year.  
Obviously, if your income is cyclical and you tend to be 
quieter in the winter months, you may not necessarily 
be entitled to make a claim for this third grant.  It is 
important that you keep records to support your decision 
making process.  If you are uncertain about your eligibility 
please do call us to discuss your position.

Eligibility is on the same basis as the earlier grants in 
that:
• You must have been trading in the two years up

to 5 April 2020;
• You must be currently trading and expect to

continue trading;
• Your business must be adversely impacted by the

Coronavirus outbreak.

Don’t forget that the grants are taxable and will need to 
be reported in the accounts that cover this tax year.  

https://www.gov.uk/guidance/claim-a-grant-through-
the-coronavirus-Covid-19-self-employment-income-
support-scheme

Tax payments

HMRC recently announced that they will consider 
allowing individuals time to pay tax becoming due under 
Self Assessment in January 2021.  If you feel that the tax 
liability due in January will be difficult to meet they are 
suggesting that you contact them to agree a “time to pay 
arrangement”. 

https://www.gov.uk/pay-self-assessment-tax-bill/pay-in-
instalments.  

This can be done through your personal Government 
Gateway account, which is relatively straightforward to set 
up if you don’t already have one, or the Helpline number 
is 0300 200 3822.  Please bear in mind that HMRC will 
not consider agreeing a time to pay arrangement until 
the Return has been submitted.

The information provided is up to date as at 3 December 2020, but may be subject to change as guidance from HM 
Government and support packages develop.

Employees



Local Authority Grants

The grants that were paid by local authorities to 
businesses subject to Business rates in March were the 
earliest support given, and proved to be some of the most 
generous payments made, but obviously the initiative 
was of little help to those that do not pay Business Rates.  
There was a further round of discretionary funding in the 
summer to support businesses that were not eligible for 
the original grants, with the local authorities being largely 
left to set their own criteria for eligibility.  

The Government is now issuing further funding to local 
authorities to enable a further discretionary grant.    As 
eligibility will be area specific you will need to keep an 
eye on the website for the local authority that covers 
your trading address to find out their rules.  Please bear 
in mind that some authorities imposed very tight time 
scales for making claims and did not actively publicise 
the scheme, so you will need to regularly check to avoid 
missing out.

Company accounting

Different businesses have been impacted in different 
ways, and there will be some which are facing cash flow 
and insolvency issues.  
VAT deferred in the summer will fall due to be settled by 
the end of the March 2021 quarter.
There is currently no scheme to defer Corporation Tax, 
but HMRC will consider a time to pay arrangement on a 
case by case basis.  

https://www.gov.uk/difficulties-paying-hmrc

The Government backed Bounce Back loan and 
Coronavirus Business Interruption Loan schemes remain 
open until 31 January 2021 for those that have not yet 
taken up those schemes.  Please bear in mind that you 
can apply for a loan under either scheme, but not both.

https://www.gov.uk/guidance/apply-for-a-coronavirus-
bounce-back-loan

https://www.gov.uk/guidance/apply-for-the-coronavirus-
business-interruption-loan-scheme

Disclaimer
The above information is provided in good faith and to our knowledge is current as at the date of this sheet.  As and 
when guidance changes or more information becomes available, we will update this guidance.  

This document is intended to serve as general guidance only and does not constitute legal advice. The application and 
impact of laws can vary widely based on the specific facts involved. This document should not be used as a substitute for 
consultation with professional legal or other competent advisers. Before making any decision or taking any action, you 
should consult your contact at Butt Miller. 

In no circumstances will Butt Miller be liable for any decision made/not made or action taken/not taken in reliance on 
the information contained within this document or for any consequential, special or similar damages, even if advised of 
the possibility of such damages.
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But Beware!

HMRC currently project that up to £3.5bn may 
have been fraudulently claimed under the various 
initiatives they have managed and have started to 
investigate where they suspect claims were incorrect 
for any reason.  If you have benefited from one of 
the schemes and subsequently discover that you 
were not entitled to the funds or relief claimed, it 
is important that you contact HMRC and repay any 
money to which you were not entitled as soon as 
possible.

As mentioned above, if you make a claim under 
any of the schemes it is important to keep any 
documentary evidence you may have of the basis 
for your claim, and where possible to keep a record 
of the circumstances that caused you to believe you 
were entitled, so that you can support your claim 
should HMRC challenge it.


